\







JRUT FEQUTEAY FIAT fAfHag

TERISITS] 03, THISHTUS|  uTcd

fasarg=
9. | ufafafy fagfe wrm R
.| UTwTEHl ATftieh TILROT TUTHT SUFETA g SINeh! T Tl HIhT 3
3. | URY Gy g W STHERRIEe ¥
¥. | 3reHereR] Heaed %
Y. | Toureis |Hfdeh! ahere T&Id 3.9, R050/59 &l ATfte Ffdesd %
. | <TErier gideed ?




FEUT greguTEY FuAT fafuee
= o i

JROT gAY Fr+l fafade

eSS, ShISHIS!

(THT 99 T SUSH (3) T Fraf-erd)

HTLTLUT AHTHT HaT™ T4 ATwAr gfatwfer fgfa ™ fraem

St Foarersh 9,
LT FESMIIeR ! fafHes,
HERISTTS, HISHTS |
fawa . gfafaeft fgfe gt aw
RN,
.............. T e A AN TR A, o T AR v, © TG HEAATR]
TR SR T e, L1 [ IS AR v TRt e g 9 (TahTed ) o anfien
TR U W 3T 8 SThal ql FuiFaT gUrl g4 T8 YUshicl S<h TUHT 9FT fofe qen JagE
T AT HRI/BTH Tfafiered T 9T fead oo TG e Auqmfag. g | . ... o= A
........................................ g /2T wfafafy fgfe T e grst |
gttty frafe woer st fraes -
LTI AT : TEIET
AT U IR GHIOMS . qm
DMAT @i = : IR JHTOMIS H.
IERYA AT AL Y. 9. . DMAT @rdr 4 :
IEIGE IR T
Eeed 2 fordgel JATENRUT AT §of SToel WIS 8T HUST 30T TBIFUGNTDI UElloT TS URT IR Uoies |
--------------------------------------------------------------------------------------------------------------------------- >&
JRUT gregMay &l fafadg
TehTgdl ATfteh TTEROT 9o
EEREE

YIERETeR] ATH
A9 O H./DMAT @+ : -
Byl IR T
PRI T T i

(T YART-USTAT ARAREISADT AT, SN SITARIBUSA Feci=A I JIT D& YA el AT YAA-UsT UL JTgfuoies 1)

N R B



FRUT grEQUTEY FuAT fafude
9™ anfife fdeRa =

JROT gEguTEaY Fe+l fafade

HERTSIS, FISATS

TFRTZE ATF TTLLOT AT ITEA g STl =T

JIH 9k JhIRTT fAfT 059 /04 /30 (FRIEAR TTHH)
AT Uk FHTa fAfd 059 /04 /39 (FRER qie)

AT HEAATEER,

T FEIATH] AT 059 /04 /9%, AT TPl T=HATeleh AR TSHH FUT ATAR FFIAIHT TIPIGAT AT
Fraor qar fe fofa, w7 e TErae [ugEsHt gded T o5 Mg Ut g9 qawaHr
HETAATe%dTs I ATIRY GHTHT SURAT &7 a9 oAl ATk glfde e TS § |

qremoT Wt gv fafa, awa T wm

fafd : R059/0% /93 T ATEAAR (AGAIAR LHET 3%, R0RY)
T © A€ Il 99, SRR, FISATIST |

qHY ;8T 99.00 9 |

TARAHT (quugEe

®) AdATod UIRdIidegx

(9) F=Ta® ATAfAHET ThRaTe AAdTA T&AA T g9 A1.9.3050/059 & AMMF Jfaasd I
AR TR gl T |

() @TIIeThd! fqaad dleddl A.d.2050,/ 05 Bl @l &0 FTdad, arqard, ATkl AT
feama ¥ @ife sataer 7e yare faero smadet fafaa faarues sawa i amid 1+ |

(3)  #ATT.R059/05R Bl AT @IV HTI T AGIIEH [AhI T qIT (Forebr qiiestas
SIEZ M

(¥) #ATF.3050/05q AT FATAF AAIGATE HT TLHT U, FTH FRAEEE ATHGT T |

(%) EFIE AT ATHIGT FFIEHT |

(%) AT FERIHT

) fdAW udma :
(§)  HIIIR] Fe=gas, FaHTIel dhET T |
() TS/ FAT YT T TR |
(3)  FEATR! JavaTd, (AIaATaiAT MoarHE MEaare & weaad, 99idd, 999 THaT geRTe
qTS AT TIT FFIAT T, A AT ITGAT T G HT AT o0 1 T F=areleh
qiecrers afeqarT fa |

(on fafder

FHAT Frad

I | 3




ma@wmﬁ%ﬁé@
B 97 aiftf wfieea

HTLTTUT AHT TRl T ATHRTUES

TR AT AT TATT ATARTL:

SV

)

®)

(¥)

(*)

(%)

T LT BESMTER FrgAT feafieesht :q3if anfties dremor wumen! warsed fafa R059/0%/0% T4 FEER
(T fom) IR @ite fasnt, Sifiae @Rst (IRyR YR 5w g1 SRR SR T Fraf-ed
HoHT ST RIehT AT ST B |

TR TR0 GUTHT 91T folm SRR Hegieesat 3T 1 UR=Eas gorl JHI01 a1 Grehl Hfdferdt stfemd
TIHT 1M1 eTE 318 T |

PR TR HTae%h! SUTeIdeh! i SPReT Sufterd giert fagr q0:30 9t i@ 99:00 Tt T ol
TS|

IR FHMT 91 for fafel (drerdt) feeh 79 9 IeRgee Jaferd sl shigcl dichehl ST
AT (W) R 9 G I[® g T R ¥5 S0 30T Shraferd o fis sweaish] i
T, HERISTISI-03 SHISHTISHT Td TRIE Far Is | ShrdTeh] I deeh TeelTs Wiadl faq arga
Eol

gfafaeh frees R et et sk g sufeed 92 gife)t giaesmn e M faser feuant
gfafe (JedT) @a: I g |

TR T TSR & TR STa9Ieh WAl hIerd T9T f95 il isd hrEfed, hieavs-
TERISIS-03 THIeh &g dHd ST TS |

HIATR ATtk Yfdoe Hgiehl TETH HIITaTTeIS a9 LR T4 foq 9 gueesne uf+ ur< =
i |




FRUT grEQUTEY FuAT fafuee
9 anfifes fdeRa =

eT&Th! Avaed

ST IRRET HRIHIERE,
T 931 ATt TR T IUFEd TGN SR TR HIaeealls GodTetsh FrHI qeil Wl SR aoheTe

gifaeh TN e g |

= AT fafa 0%0/90/0% A1 T4@t & fafa 0ss/03/3q A1 ufseres fafaesan aftom Tt ot | o9 A
Tr.fer. den fafies ge 931 addT YAt TRen! © | FHoIel YRS H  Tgara fSieen giergud T =S gR ATRITferen
1 I YU 584 SATEICTEE ¥4 H. 4T, &THdTh! STelforeld SMArSTHeh! fmfor & gea= T fafa j0s5/0%/%9
TTdaTe AR 3cdTe TR fagd foashl T Wehl © Seh! faarur Garerss Qffae! Jfaaedr T&gd TRuh! S |

TS JeTe% HIYh TodTceleh HfAfdeh! ThaTe TR TRUSh 311.9.3050/059 whl SHETeh] alfteh Yfdagd, gl
ot foeror Tiqent i Hfqas-es a9 TRETTT T Tqet g2 WEd TRUH! B | 39 qfaoed SR Seheteh!
SHHAT TR(EEHTE TaIcHeh G¥hra ae feoquiige I g+ © A fava faus g |

1Y T TE FESIIER HET fafHessh! Zaraien AT Safagd STESHET 2050 Tt 3761 HigAT 0 Td AfaR
Tt ST Fretet got T &1fd JATueh! Teieeanes Tafafed | ST ;4 fafor sl g TR Ssarera
TE Feheh! DN TNREG | T L0 FESITER il feafHegsh! SRS et fafi= Wi feh Fehraeht Rl
ScI THEEEEATE THTH TTa ST TR T G=IY STeh  TIHT GETeHT Td1SH TR Jeiee THel ey

SHRI TRSEE |

TThT ST TR TS STty &rsTeh! fofehaent et fafiy ifera Beeeies YUt = | 9ty el
I i qRadaesere - el T T+ Hehohl &4 | VTS TehRIcHe ST W T BTEl W& SRy
@B |

3TITHT, FHEUTRT 31 TahTHl a1ftieh TR TS Fherdl Yadh Tra T+ “ifeh T SUTeerd gTueht Trguf
IPRYA TEITAEE, ToaTelsh SIg%, hUARIEE T 31T WA 9 JH=gs Toel: glfadh ¥=Iars fod =g |

glfaeh ¥7dTg |

. YU IS
Tege]
=TT AHT

| v [




FEUT gregumEy FAT fafuee
=4 =" =i v

N < |

FFOAT T, 083 FT THT 0% TRITHHT faa<oT

farma ausT FREES HEEdE

FHIATC! g WIeT SAfagld TSl (¥.4 HaT.) i 7o 9= T 055 Sa0 19 TTaare ST
IIEA GE Tl S | 3T ATASHAE Scatiad faga fashl T Haiet 311.9.3050/0569 HI € 3¥,83,459/
e TR B |

Tfig qan sraiien afifeadiate FeoiR AR HY @ TRT WO & @
QITeRT TR ST STATATRT HIROT AT Toehe &rsTHT HaTer T U Il STRSHIGEHT arer-HT 9T
A EHI B |

gftraea qare wom fafa aFw are aver Iusfsy T AlasTAT TR {OHRT GEEEEET dDTR
afufawr erom :

AT Srafear Trgel JreRufess! feqm | T8 SIS TSl Jers- s iHd] TIeid
TR S|

FEOHIRT STRNTTF a1 saaantas aveey

forga faerra favm, sam favm, st wwtTer™, SuTe S a1 JerE, S den fafaa geemes, s
FHEAIEE SCHT HHIIT STIATSS STUh] SHEHIIeh raeshl S0l THY STfTeh qe SHad g Taee
TH BRI B |

GATH GRATTHT WORT ELHT T TIRT HTLOT ¢
T T FESUIER T fafiessht fafq 209/99/35 1 9 3 AER Guee fHaifad gt T

wfafam fafq 0z0/90/9% W1 TETeres St G SEehierel TiSHMET fEgaueht Tt Tae Geareteh S eha
ToTed 050/99/33 H1 F7geh TRUsh! a1 f11 SAgEeh! Tereres 9fafd el o

q. 21 YooT TS e
3. €. 34 SR REIGED
3. off T et Tt
¥. o GRY TRATE B EINED
Y. ot g9 hTehi HTeTsh
%. ol GEFT qolel A ATt

FIQATLATE AT T J&T HA :
T FHEIATh] ST HRITREATS TR U g ek HRITR THTH |

A@ITCETUT Tfae T FH FIRTT IJeoi@ WIH! WU A1 IJUT TATE AR Tiqaan
AT |




FRUT grEgUTEY FuAT fafude
9 anfife afdea =

W) Wi atgwie T fawrfea afvowr @
AT ASHIS T TG F9TH |

W) WO WA WOH! AU Shd WOHI SO &1, Jeal Qaeh! Sfea qeu, et 99Y S &
Wl 3T TETIA FIYA T T FTFAT LA T el T S WOUfs @t 9T ot @
FIAAIA JT TR THH qAT AR WUHT X a0a (A frdi TRt WY & &t faawor

AT |

) fama efde aomT FFHET T TGHT AEAF HEAART RICATLHRT (A T AT ATIAFR TUHRT AAHT
T et qraaeae ¢

I FHIThR] TSk HTIAT THTH] |

T) T qAT TAH GEUEH FIAAIA AT THAT T TR THE FIRAR T A7 AT FFIATRT
FTUETLAT ATTRT FHA HEaqui qf¥aad
Y FHETh] HEIeh HTA! AHTH] |

3) fama srfde auwT FFOATRT SATEAA TR FFIEIATe JTasd TITHT AR
AHTH] |

g) fawa sufdw asar weudidr d=mA® qar gIrfustigea fqusr g arfacas faagor
T FEAHRT TAT FIUETHAT (8T GoE @WH! WU 7 GF-eAT [Hegeare wFarel I TR

ST
HTATeh] IR ST FISTRHAT HRIER 93 WWehlel Tl THINSTH shid-Ieh! el a2 Yeeshrigsd feldeh]
IR e A T SRl TR |

g fama anfie adar wroedietn arafraa aemiaEear &7 @9as qar Aasr aRaes afem
T JIAT IJqASH TSTHRT AAHRILHRT HFI ¢
AT |

UT)  FEOHE ATRAT T Ah @XE TR A @ ATRAT UL @G TEHT HILOT, Fqedt T4
HET T R qeo a1 @l AT @iNE TRATTd FFAIA Rl TRl TR
AT STTRAT IR ATh GRS TR B |

q)  Hafew AT qUITelt WO a1 A9THT T AOHT 9T a1 HY faaor
AT |

¥) foma sfie ausdl F@ FqEAUH GEhT [qEwor

SHTIIeh] el SATETIH @d: 9,03,%9,3¥5/

| | o




JEUT grEgumEy FuAT fafuee
=4 =0 =i v

7) A@fYeTuT afnfawr qeemgest amEd!, fAeEea g R aifestaE, W qan gfaan, at
afufed g RET FW FEEE faaor T @ afbfad w71 gvee g oo faaor

TG HEAAThR] TaTereh S T TR GASThadl T 9dresh 9 el defel 9a&d T oY 3y
FieT Tew Teeh! ora TiaToT AiHfd e YUl T STh HrHfdel oral T Fwe-e Sl T W |

q) GAAH, GEE GAw, FEFR T, FEOAH] AR et ar st afsemer amae ar
et dor T W, FEET 9T SSA HEATA FEHIATE Fl CHH JRTSH ST WU & HR
AT |

q)  WATAE, JEIF GAAE, REARRT TH@ qqT TEHRTgeATs HehtAl gt quiysfaas, s
qon qiaarnt A
LT AT 3T TRITHRRIGEATE deTd el 9=l 9T9d €. 9%,08,500|— YThIHT TTRUH B |

q)  TUT GHIEeA JIVRIAT aTRl el AT T
AT |

W) IW %9 SR gEa @ieE A fesht afegwt It e
THTH! |

q)  TW QY THIAH TFg FEIAT S HTERT IR faa<oT .

T HITh] el TG HEIAT AT |

W) TEfad FE SEIE SeE i Tagad ] @aredus 37 Fid ¥ AT

I HEIR] T HrIHIgeH ST WWehl © |

SHEITeR] A4 [SHICIRER:|

SR BTG STeAfTgd SATAST F. ¥,00,000/
fugew g & fa. %. ¥,¥%,000/
T e’ e fol. %. 90,00,000/
STk TS grarer F. ¥,5%,50,000 /
ol =aret e far. %. 4,00,00,000/
T STAfagd & fol. %.3,23,499/

A) A AT T

AT |

N - | B




FRUT gEguTEy Al fafiee

9% anfifens Wi
I.P Mainali & Associates
Chartered Accountants PAN No. 612770083
ICAN Reg. No. 869 Kathmandu-8, Jayabageshwori
Cop No: 978 Tel: 01-4913480
Membership No. 1440 Email: ca.indramainaly@gmail.com

INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF
BARUN HYDROPOWER COMPANY LIMITED
Reports on the Audit of the Financial Statements
Opinion
We have audited the financial statements of Barun Hydropower Company Limited (hereinafter referred to
as "the Company") ,which comprises the statement of financial position as at Ashad 31, 2081 (corresponding to
July 15, 2024), the statement of profit or loss and other comprehensive income, the statement of change in equity,
the statement of cash flows for the year then ended, and note to the financial statements, including a summary of
significant accounting policies.
In our opinion, the accompanying financial statements present fairly, in all material respect, the financial position
of the Company as at Ashad 31, 2081 and its financial performance and its cash flows for the year then ended in
accordance with Nepal Financial Reporting Standards (NFRS).
Basis for Opinion
We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the audit of financial statements section of our
report. We are independent of the Company in accordance with the code of ethics for the professional accountant
issued by The Institute of Chartered Accountants of Nepal together with the ethical requirement that is relevant to
our audit of the financial statements under the provisions of the Company Act, 2063, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and ICAN code of ethics for professional
accountants. We believe that the audit evidence we have obtained is sufficient and appropriate to provide basis for
our opinion.
Emphasis of Matter
We draw attention to Note-38 of the financial statements which describes the effects of flood on the company’s
project assets and revenue. Our opinion is not modified in respect of this matter.
Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the financial statements for the financial year ended on Ashad 31, 2081 (corresponding to July 16, 2023). These
matters were addressed in the context of our audit of the financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters. We are determined that there are no
key audit matter to communicated in our report.
Information Other Than the Financial Statements and Auditor's Report Thereon
The management of the Company is responsible for the other information. The other information comprises the
information included in the annual report, but does not included the financial statements and our auditor's report
thereon.
Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.
In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements, or our
knowledge obtained during the course of audit or otherwise appears to be materially misstated.
If, based on the work we have performed, we concluded that there is a material misstatement therein, we are
required to report that fact. We have nothing to report in this regard.
Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management of the Company is responsible for the preparation and fair presentation of the financial statements in
accordance with the NFRS, and for such internal control as management determines is necessary to enable
preparation of the financial statements that are free from material misstatements, whether due to fraud or error.
In preparing the financial statements, management is responsible for assessing the Company’s ability to continue
as a going concemn, disclosing, as applicable, matters related to going concern and using going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic

alternative but to do so.
Those charged with governance are responsible for overseeing the Company’s financial reporgu%?mces i
o ainajy ¢
¥\

o

2

I_.l :‘;

Page1of2 \ %)

:r!r_ =
“eoy ni&o\

UDIN Number:240828CAQ1440LFIWN

| <




ma@wmﬁ%ﬁé@
= = afiis e

Auditors’ Responsibilities for the Audit of Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from

material misstatements, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not guarantee that an audit conducted in accordance with

NSAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and

are considered material if, individually or in aggregate, they could reasonably be expected to influence the

economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain professional

skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

. Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report to the related disclosure
in the financial statement or, if such disclosure are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease as a going concern.

. Evaluate the overall presentation of the financial statements including disclosures, and whether the financial
statements represent the underlying transactions and events in a manner that achieves fair presentation,

We communicated with those charged with governance regarding, among other matters, the planned scope and

timing of the audit and significant audit finding, including any significant deficiencies in internal control that we

identify during our audit.

Report on Other Legal and Regulatory Requirements

On the basis of our examination, we would like to report that:

a. We have obtained all the information and explanations, which were necessary for the purpose for our audit.

b. The enclosed statement of financial position, statement of profit or loss and other comprehensive income
and statement of cash flow have been prepared as per the Company Act, 2063 are in agreement with the
books of account maintained by the Company.

c. In our opinion, proper books of accounts as required by law have been kept by the Company, so far as
appears from our examination of those books.

d. In our opinion and to the best of our information and according to the explanations given to us and from
our examination of the books of account of the Company, we have not come across the cases where the
Board of Directors or any member thereof or any employee of the Company has acted contrary to the
provisions of law or caused loss or damage to the Company.

€. The Company has not complied with the provision of Bonus Act, 2030 and Contribution Based Social
Security Act, 2074.
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Chartered Accountants.
Place: Kathmandu, Nepal

Date:
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Barun Hydropower Company Limited

All amounts are in Rs unless otherwise stated

Statement of Financial Position at Ashad 31, 2081 (15 July , 2024)

Less: Accumulated Depreciation (7,309,568.00)

Particulars Notes Anad At
Ashad 31,2081 Ashad 31,2080
ASSETS
Non-current Assets
a)Property, Plant & Equipment
(1) General Assets (Gross) 5 11.444,719.00 10,109.328.00

(6,277.262.00)

General Assets (Net) 4,135,151.00

|(ii) Project Assets

3,832,066.00

Under Project Assets (Gross) 6 740,957,002.00 648,485,675.00
Less: Accumulated Depreciation (261,046,104.00) (235,564,109.00)
Under Project Assets (Net) 479,910,898.00 412,921,566.00
|(b) Investment in subsidiaries 7 248,680,000.00 103,788,000.00
Total Non-current Assets 732,726,049.00 520,541,632.00
Current Assets
(a) Financial Assets
(1)Trade Receivables 8 3.400,927.00 6.547.458.00
(i1) Cash and Cash Equivalents 9 961,708.00 59.086,997.00
(1) Investment in Equity Instrument Through FVTPL 10 55,994,667.00 54,321,955.00
(iv) Other Financial Assets 11 55,928.200.00 96,931,200.00
(b) Current Tax Assets 12 2.695,405.00 2.183,046.00
|(c) Other Current Assets 13 87,078,689.00 56,493,419.00
Total Current Assets 206,059,596.00 275,564,075.00
Total Assets 938,785,645.00 796,105,707.00
EQUITY AND LIABILITIES
Equity
(a) Equity Share Capital 14 535,815,000.00 535,815,000.00
(b) Other Equity 15 65,534.984.00 62,199,038.00
Total Equity 601,349,984.00 598,014,038.00
Liabilities
Non-current Liabilities
(a) Financial Liabilities
Borrowings 16 172.642.489.00 152,330.574.00
(b) Deferred Tax Liabilities, Net 17 776,708.00
Total Non-current Liabilities 173,419,197.00 152,330,574.00

Current liabilities
|(a) Financial liabilities

(1) Borrowings 18 123,555,604.00 25.568,150.00

(11) Other Financial Liabilities 19 36,244,685.00 12,738,498.00
(b) Current Tax Liabilities 20 876,443.00 4,198.442.00
(¢) Other Current Liabilities 21 3,339,732.00 3.256,005.00
‘Total Current Liabilities 164,016,464.00 45,761,095.00
Total Liabilities 337,435,661.00 198,091,669.00
Total Equity and Liabilities 938,785,645.00 796,105,707.00

The accompanying notes are integral parts of the financial statement:
Date:

Kathmandu, Nepal

On the Behalf of Company

Chairman
Dr. Bhushan Guragain

Independent Director
Mrs. Samjhana Tajale

Director
Mrs. Poonam Karki

Director Director

Mr. Ramesh Adhikari

Director
Dr. Abhinav Dahal

Finance Manager

Mr. Saurav Guragain

As per Our Report of Even Date

For: L.P. Mainali and Associates

Chartered Accountants

CA Indra Prashad Mainali

Proprietor
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Barun Hydropower Company Limited
Statement of profit or loss and Other Comprehensive Income for the year ended Ashad 31, 2081 (15 July, 2024)
All amounts are in Rs unless otherwise stated

Total Expenses

Particulars Notes Year ended Ashad 31,2081 Year ended Ashad 31,2080

Revenue from Operations 22 3.492.187.00 79.708,950.00
Cost of Sales 23 13,691.,332.00 16.425,154.00
Gross Profit (10,199,145.00) 63,283,796.00
Other Income 24 73,083.350.00 15,653,887.00
62,884,205.00 78,937,683.00

Expenses
Administrative Expenses 25 5,425.624.00 5.694,395.00
Employee Benefits Expense 26 4,935,660.00 6,265,400.00
Finance Costs 27 21,200,722.00 31,794,178.00
Depreciation and Amortisation Expense 28 26,514,301.00 21,738,364.00
Gain (Loss) on Investment through FVTPL 29 1,.279.141.00 2.375,955.00
Impairment loss 30 - 2.500,000.00

56,797,166.00

65,616,382.00

Profit Before Bonus & Tax

6,087,039.00

13,321,301.00

Provision For Staff Bonus

Less: Tax Expense

266,426.00

(1) Current Tax 3 876,443.00 4,198,442.00
(2) Deferred Tax 271.818.00 -
Profit/(Loss) Before CSR 4,938,778.00 8,856,433.00
Provision For CSR 88,564.00
Profit/(Loss) For the Period 4,938,778.00 8.767,869.00
Other Comprehensive Income
Items That Will Not be Reclassified to Profit or Loss:
Equity Instruments Through Other Comprehensive Income
Total Other Comprehensive Income
Total Comprehensive Income For The Period 4,938,778.00 8.767,869.00
Earnings Per Equity Share (For Continuing Operation): 31
(1) Basic (in Rs.) 0.92 1.75
(2) Diluted (in Rs.) 0.92 1.75
The accompanying notes are integral parts of the financial statements As per Our Report of Even Date

As per Our Report of Even Date
Date: For: [.P. Mainali and Associates
Kathmandu, Nepal Chartered Accountants
On the Behalf of Company
Director Independent Director Chairman CA Indra Prashad Mainali
Mrs. Poonam Karki Mrs. Samjhana Tajale Dr. Bhushan Guragain Proprietor
Finance Manager Director Director Director

Dr. Abhinav Dahal Mr. Ramesh Adhikari

N R

Mr. Saurav Guragain
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Barun Hydropower Company Limited
Statement of cash flows for the year ended Ashad 31, 2081 ( 15 July, 2024)
All amounts are in Rs unless otherwise stated

Particulars

Year ended Ashad 31,2081

Year ended Ashad 31,2080

Cash Flows From Operating Activities

Profit/ Loss For The Year

Adjustments For:

Finance Costs

Deffered Tax

Profit /Loss On Investment Through FVTPL
Depreciation And Amortization Of Non-Current Assets

Movements In Operating Assets:
(Increase)/Decrease in Trade Receivables
(Increase)/Decrease m Other Financial Assets
(Increase)/Decrease in Other Current  Assets
(Increase)/Decrease i Current Tax Assets
Increase/ (Decrease) in Financial Liabilities
Increase/ (Decrease) in Other Financial Liabilities
Increase/(Decrease) in Current Tax Liabilities
Increase/(Decrease) in Other Liabilities

Cash Generated From Operations

Net Cash Generated By Operating Activities

Cash Flows From Investing Activities

Proceeds on Sale of Financial Assets

Purchase of Investment

Purchase of Property, Plant and Equipment (Project Assets)
Purchase of Property, Plant and Equipment (General Assets)
Sale of Property, Plant and Equipment

Net Cash (Used In)/Generated By Investing Activities
Cash Flows From Financing Activities

Increase or Decrease of Borrowings

Increase or Decrease in Share Capital

Dividends Paid on Equity Shares

Increased Security Premium

Right Share Issue Expenses

Finance Expenses

Net Cash Used In Financing Activities

Net Increase In Cash And Cash Equivalents

Cash And Cash Equivalents At The Beginning Of The Year
Effects Of Exchange Rate Changes on the Balance Of Cash And Cash
Equivalents Held In Foreign Currencies

Cash And Cash Equivalents At The End Of The Year

4,938,778.00

21,200,722.00
271,818.00

(1,279,141.00)

26,514,301.00

8,767.,869.00

31.794,178.00

(2,375,955.00)
21,738,364.00

51,646,478.00 59,924,456.00
3.146.531.00 13.281,318.00
41,003,000.00 (96.212.000.00)
(30,585,270.00) (29,331,940.00)
(512,359.00) (2,183,046.00)
97,987.454.00 2.315.491.00
23,506,187.00 738,006.00
(3.321,999.00) 471,923.00
83.727.00 (9.315.825.00)
131,307,271.00 (120,235,983.00)
182,953,749.00 (60,311,527.00)
182,953,749.00 (60,311,527.00)

(145.285,571.00)
(92.471.327.00)
(1.335.391.00)

(153.788.000.00)
(1.532.821.00)

(239,092,289.00)

20,311,915.00

(1.097.942.00)
(21,200,722.00)

(155,320,821.00)

(14,873,079.00)
267.907.500.00
43,743.065.00

(1,054,544.00)

(31,794,178.00)

(1,986,749.00)

263,928,764.00

(58,125,289.00)

48,296,416.00

59.086,997.00

10,790,581.00

961,708.00

59,086,997.00

The accompanying notes are integral parts of the financial statement:
Date:

Kathmandu, Nepal

On the Behalf of Company

Director Independent Director

Mrs. Poonam Karki Mus. Samjhana Tajale

Finance Manager Director Director
Mr. Ramesh Adhikari

Dr. Abhinav Dahal

Chairman
Dr. Bhushan Guragain

Director

Mr. Saurav Guragain

As per Our Report of Even Date
For: ILP. Mainali and Associates

Chartered Accountants

CA Indra Prashad Mainali

Proprietor
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Barun Hydropower Company Ltd
Notes to the financial statements for the period ended Ashad 31,2081 (15 July 2024)

1 COMPANY BACKGROUND

Barun Hydropower Company Limited (from herein referred as the Company) is a limited liability
company registered under the Company Act 2063 in Nepal as a public limited company. The company
has been established with the objective of generating hydropower. The company has, in operation of 4.5
MW hydroelectricity project known as “Hewakhola Small Hydropower Project” at Sankhuwashava
district. This project is constructed on Build, Own, Operate, Transfer (BOOT) model having its License
period remaining is 18 years 10 month at the end of Ashad, 2081. After the license period, the project has
to be transferred to Nepal Government in running condition.

This is the separate financial Statements of the Company.

2 STATEMENT OF COMPLIANCE
The financial statements have been prepared in accordance with the applicable Nepal Financial Reporting
Standards (NFRS) as issued by the Accounting Standard Board (ASB), Nepal. The financial statements

have also been prepared in accordance with the relevant presentational requirements of the Companies
Act, 2063 of Nepal.

These financial statements were authorized for issue by the Board of Directors on.ﬁ&glzﬂ;ﬁ.?_ﬁ The
Board of Directors acknowledges the responsibility of preparation of financial statements.

3 SIGNIFICANT ACCOUNTING POLICIES

3.1 Basis of Preparation of Financial Statements

The financial statements have been prepared on the historical cost basis except for certain financial
instruments that are measured at fair values at the end of each reporting period, as explained in the
accounting policies below:

i) Historical cost is generally based on the fair value of the consideration given in exchange for goods and
services.

ii) Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is
directly observable or estimated using another valuation technique. In estimating the fair value of an asset
or a liability, the Company takes into account the characteristics of the asset or liability if market
participants would take those characteristics into account when pricing the asset or liability at the
measurement date.

(iii) Financial assets and financial liabilities measured at fair value.
(iv) Financial statements prepared under Going Concern and accrual basis.

(v) The financial statements are presented in Nepalese Rupee (Rs.), which is the functional and
presentation currency of the Company. Amounts in the financial statements are rounded off to the nearest
rupee.

|
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Barun Hydropower Company Ltd
Notes to the financial statements for the period ended Ashad 31,2081 (15 July 2024)

3.2 Investments in Subsidiaries

Company has option to account for the investments in subsidiaries, joint ventures and associates either:
(a) at cost; (b) in accordance with NFRS 9; or (c¢) using the equity method as described in NAS 28. The
Company measured the investment in subsidiaries at cost.

3.3 Property, Plant and Equipment
i) Property, plant and equipment are measured at cost less accumulated depreciation and impairment
losses, if any. Cost includes expenditures directly attributable to the acquisition of the asset.

ii) Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to
the Company and the cost of the item can be measured reliably.

iii) The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate.

iv) An item of property, plant and equipment and any significant part initially recognized is derecognized
upon disposal or when no future economic benefits are expected from its use or disposal, any gain or loss
arising on derecognition of the asset (calculated as the difference between the net disposal proceeds and
the carrying amount of the asset) is included in the statement of profit or loss when the asset is
derecognized.

3.4 Depreciation & Amortization

i) Depreciation is recognized so as to write off the cost of assets less their residual values over their useful
lives, using the diminishing balance method.

ii) The estimated useful life and depreciation method are reviewed at the end of each reporting period,
with any changes in estimates being applied prospectively. For assets acquired during the fiscal year, full
value is used for depreciation calculations for those added up to the end of Poush, two-thirds of the value
is applied to assets added from the beginning of Magh through the end of Chaitra, and one-third of the
value is considered for assets acquired from the beginning of Baishakha through the end of Ashad, due to
the practical difficulty of calculating depreciation on a day-to-day basis.

iii) The depreciation rates at which the assets are depreciated are as follows: -

Category of Assets Depreciation Rate
Plant & Machinery 15% (WDV)
Automobiles 20% (WDV)
Office Equipment 25% (WDV)
Furniture & Fixtures 25% (WDV)
Computer & Accessories 25% (WDV)

The Company has Hewa Khola Small Hydropower Projects under operations. The company has
depreciated such project assets on straight line basis over the remaining life of project. The remaining
licensee period of the project is 19 year 10 month at Ashad end, 2080.

N < | B
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Barun Hydropower Company Ltd
Notes to the financial statements for the period ended Ashad 31,2081 (15 July 2024)

3.5 Intangible Assets

i) Intangible assets are stated at their cost of acquisition, less accumulated amortization and impairment
losses. An intangible asset is recognized, where it is probable that the future economic benefits
attributable to the asset will flow to the enterprise and where its cost can be reliably measured. The
amortizable amount of intangible assets is allocated over the best estimate of its useful life on a straight-
line basis.

ii) An intangible asset is derecognized on disposal, or when no future economic benefits are expected
from use or disposal. Gains or losses arising from derecognition of an intangible asset, measured as the
difference between the net disposal proceeds and the carrying amount of the asset, are recognized in profit
or loss when the asset is derecognized.

3.6 Impairment of Tangible and Intangible Assets:

Property, plant and equipment and intangible assets are tested for impairment whenever events or changes
in circumstances indicate that the carrying amount may not be recoverable. An impairment loss is
recognised for the amount by which the asset's carrying amount exceeds its recoverable amount. The
recoverable amount is the higher of an asset's fair value less costs of disposal and value in use. For the
purposes of assessing impairment, assets are grouped at the lowest levels for which there are separately
identifiable cash inflows which are largely independent of the cash inflows from other assets or groups of
assets (cash-generating units). Non-financial assets that suffered impairment are reviewed for possible
reversal of the impairment at the end of each reporting period.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating
unit) is increased to the revised estimate of its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have been determined had no impairment loss
been recognized for the asset (or cash-generating unit) in prior years. A reversal of an impairment loss is
recognized immediately in profit or loss.

3.7 Classification of Current and Non current of Assets and Liabilities.

All assets and liabilities have been classified as current or non-current as per the Company’s normal
operating cycle and other criteria set out in NAS 1 - Presentation of Financial Statements based on the
nature and the time between the acquisition of assets for processing and their realization in cash and cash
equivalents.

The company has classified the assets as current when:

Expected to be realized or intended to be sold or consumed in normal operating cycle.
Expected to be realized within twelve Month.
Cash and cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period;
e Held primarily for the purpose of the trading.

All other assets are classified as non-current.
The company has classified the liability as current when:

It expects to be settled in normal operating cycle;
It is due to be settled within twelve months after the reporting period;

e There is no unconditional right to defer the settlement of the liability for at least twelve months after
reporting period;

o Held primarily for the purpose of the trading.

| | qo N
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Barun Hydropower Company Ltd
Notes to the financial statements for the period ended Ashad 31,2081 (15 July 2024)

The company has classified all other liabilities as non-current.

Deferred tax assets/ liabilities are classified as non- current.

3.8 Revenue from Contracts with Customers

Revenue is measured at the fair value of the consideration received or receivable. Revenue is reduced for
estimated rebates, penalties and other similar items.

Revenue from operations comprises of sale of power. It is recognized at an amount that reflects the

consideration for which the Company expects to be entitled in exchange for transfer of power to the
customer.

Revenue from sale of power is accounted in accordance with tariff provided in Power Purchase
Agreement (PPA) with the Nepal Electricity Authority (NEA) and no significant uncertainty as to the
measurability or collectability exist.

3.9 Other Income

(i) Revenue from Consultancy Management assignments is measured based on the consideration
that is specified in a contract with a customer or is expected to be received in exchange for
the services and excludes amounts collected on behalf of third parties.

(ii)  Dividend income from subsidiaries is recognized when the entity right to receive the dividend
is established.

(ili)  Insurance and Miscellaneous income are recognized when it is highly probable that a
significant reversal in the amount of revenue recognized will not occur in the future and
consideration is expected to be received.

3.10 Employee Benefits

Compensation to employees for services rendered is measured and accounted for in accordance with NAS
19 on Employee Benefits.

Short Term-Employee Benefits

Employee Benefits such as salaries, allowances, and non-monetary benefits which fall due for payment
within a period of twelve months after rendering service, are charged as expense to profit or loss in the
period in which the service is rendered.

3.11 Borrowing Costs

Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing
of funds. Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the
borrowing costs.

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets,
which are assets that necessarily take a substantial period of time to get ready for their intended use or
sale, are added to the cost of those assets, until such time as the assets is substantially ready for their
intended use or sale. All other borrowing costs are recognized in profit or loss in the period in which they
are incurred.

3.12 Income Tax
Income tax expense represents the sum of the tax currently payable and deferred tax.

Current tax
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Barun Hydropower Company Ltd
Notes to the financial statements for the period ended Ashad 31,2081 (15 July 2024)

The tax currently payable is based on taxable profit for the year. Taxable profit differs from profit before
tax’ as reported in the Statement of Profit and Loss because of items of income or expense that are taxable
or deductible in other years and items that are never taxable or deductible.

Deferred tax

Deferred tax is recognized on temporary differences between the carrying amounts of assets and liabilities
in the financial statements and the corresponding tax bases used in the computation of taxable profit.
Deferred tax liabilities are generally recognized for all taxable temporary differences. Deferred tax assets
are generally recognized for all deductible temporary differences to the extent that it is probable that
taxable profits will be available against which those deductible temporary differences can be utilized.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to
the extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of
the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in
which the liability is settled or the asset realized, based on tax rates (and tax laws) that have been enacted
or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow
from the manner in which the Company expects, at the end of the reporting period, to recover or settle the
catrying amount of its assets and liabilities.

Current and Deferred Tax for The Year

Current and deferred tax are recognized in profit or loss, except when they relate to items that are
recognized in other comprehensive income or directly in equity, in which case, the current and deferred
tax are also recognized in other comprehensive income or directly in equity respectively.

3.13 Leases

The Company, as a lessee, recognizes a right of use asset and a lease liability for its leasing arrangements,
as the contract conveys the right to control the use of an identified asset. The contract conveys the right to
control the use of an identified asset, as it involves the use of an identified asset and the Company has
substantially all of the economic benefits from use of the asset and has right to direct the use of the
identified asset. The cost of the right of use asset shall comprise of the amount of the initial measurement
of the lease liability adjusted for any lease payments made at or before the commencement date plus any
initial direct costs incurred. The right-of-use assets is subsequently measured at cost less any accumulated
depreciation, accumulated impairment losses, if any and adjusted for any remeasurement of the lease
liability. The right-of-use assets is depreciated using the straight-line method from the commencement
date over the shorter of lease term or useful life of right-of-use asset. The Company measures the lease
liability at the present value of the lease payments that are not paid at the commencement date of the
lease. The lease payments are discounted using the interest rate implicit in the lease, if that rate can be
readily determined. If that rate cannot be readily determined, the Company uses incremental borrowing
rate. For short-term and low value leases, where all the risk and rewards incidental to ownership are not
transferred to the Company (an “operating lease”), the total rentals payable under the lease are charged to
the profit or loss statement over leage term.

| |2
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Barun Hydropower Company Ltd
Notes to the financial statements for the period ended Ashad 31,2081 (15 July 2024)

3.14 Cash Flow Statement

The Cash Flow Statement is prepared by the indirect method set out in NAS 7 on Cash Flow Statements
and presents the cash flows by operating, investing and financing activities of the Company.

3.15 Cash & Cash Equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalent includes cash in
hand, balances with banks that are readily convertible and fixed deposit with original maturity of less than
3 months to know amount of cash and which are subject to an insignificant risk of change in value.

3.16 Trade Receivable

Trade receivable are amount due from Nepal Electricity Authority for electricity sold in the ordinary
course of business. These are classified as current asset, if the collection is expected within twelve months
after the reporting period. Where the collection is expected after twelve months after the reporting period,
they are presented as non-current assets.

3.17 Provisions and Contingencies

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of
a past event, it is probable that the Company will be required to settle the obligation, and a reliable
estimate can be made of the amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation. When a provision is measured using the cash flows estimated to settle the
present obligation, its carrying amount is the present value of those cash flows (when the effect of the
time value of money is material).

A contingent liability is a possible obligation that arises from past event whose existence will be
confirmed by the occurrence of one or more uncertain future events beyond the control of the company or
present obligation that arises from past events but is not recognized because it is not probable that an
outflow of resources embodying economic benefits will be required to settle the obligations or a reliable
estimate of the amount of obligation cannot be made.

A contingent asset is neither recognized nor disclosed in the financial statements.

3.18 Financial Instruments

Financial assets and financial liabilities are recognized when the Company becomes a party to the
contractual provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities (other than
financial assets and financial liabilities at fair value through profit or loss) are added to or deducted from
the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair
value through profit or loss are recognized immediately in profit or loss.

Financial Assets

All regular way purchases or sales of financial assets are recognized and derecognized on a trade date
basis. Regular way purchases or sales are purchases or sales of financial assets that require delivery of
assets within the time frame established by regulation or convention in the marketplace.

I o | B
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Barun Hydropower Company Ltd
Notes to the financial statements for the period ended Ashad 31,2081 (15 July 2024)

All recognized financial assets are subsequently measured in their entirety at either amortized cost or fair
value, depending on the classification of the financial assets.

Classification of Financial Assets

Debt instruments that meet the following conditions are subsequently measured at amortized cost (except
for debt instruments that are designated as at fair value through profit or loss on initial recognition):

» the asset is held within a business model whose objective is to hold assets in order to collect contractual
cash flows; and

« the contractual terms of the instrument give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

All other financial assets are subsequently measured at fair value.
Effective Interest Method

The effective interest method is a method of calculating the amortized cost of a debt instrument and of
allocating interest income over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts (including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and other premiums or discounts) through the
expected life of the debt instrument, or, where appropriate, a shorter period, to the net carrying amount on
initial recognition.

Income is recognized on an effective interest basis for debt instruments other than those financial assets

classified as at FVTPL. Interest income is recognized in profit or loss and is included in the “Other
income” line item.

Financial assets at Fair Value Through Profit or Loss (FVIPL)

Financial instruments that do not meet the amortized cost criteria or Fair Value Through Other
Comprehensive Income (FVTOCI) criteria are measured at FVTPL.

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any gains
or losses arising on remeasurement recognized in profit or loss. Dividend on financial assets at FVTPL is
recognized when the Company’s right to receive the dividends is established, it is probable that the
economic benefits associated with the dividend will flow to the entity, the dividend does not represent a
recovery of part of cost of the investment and the amount of dividend can be measured reliably.

Impairment of Financial Assets

The Company applies the expected credit loss (ECL) model for recognizing impairment loss on financial
assets measured at amortized cost, trade receivables and other contractual rights to receive cash or other
financial asset.

Loss allowance for trade receivables with no significant financing component is measured at an amount
equal to life time ECL. For all other financial assets, expected credit losses are measured at an amount
equal to the 12-month ECL, unless there has been a significant increase in credit risk from initial
recognition in which case those are measured at lifetime ECL The amount of expected credit losses (or
reversal) that is required to adjust the loss allowance at the reporting date to the amount that is required to
be recognized is recognized as an impairment gain or loss in profit or loss.

| | 9
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Barun Hydropower Company Ltd
Notes to the financial statements for the period ended Ashad 31,2081 (15 July 2024)

Financial Liabilities and Equity Instruments
Classification as Debt or Equity

Debt and equity instruments issued by the Company are classified as either financial liabilities or as
equity in accordance with the substance of the contractual arrangements and the definitions of a financial
liability and an equity instrument.

Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by the Company are recognized at the proceeds
received, net of direct issue costs.

Financial Liabilities

All financial liabilities are subsequently measured at amortized cost using the effective interest method or
at FVTPL.

Financial Liabilities at FVTPL

Financial liabilities at FVTPL represented by contingent consideration that are measured at fair value with
all changes recognized in the profit or loss.

Derecognition of Financial Instruments

The Company derecognizes a financial asset when the contractual rights to the cash flows from the
financial asset expire or it transfers the financial asset and the transfer qualifies for derecognition. A
financial liability (or a part of a financial liability) is derecognized from the Company's Balance Sheet
when the obligation specified in the contract is discharged or cancelled or expires.

4 Critical Accounting Judgments, Key Sources of Estimation and

Uncertainty
In application of the Company's accounting policies, which are described in note 3, the directors of the
Company are required to make judgements, estimates and assumptions about the carrying amounts of
assets and liabilities that are not readily apparent from other sources. The estimates and associated
assumptions are based on historical experience and other factors that are considered to be relevant. Actual
results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current and future
periods.

Critical Judgements in Applying Accounting Policies

The following are the critical judgements, apart from those involving estimations that the directors have
made in the process of applying the Company’s accounting policies and that have the most significant
effect on the amounts recognized in the financial statements.

Income Taxes
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Barun Hydropower Company Ltd
Notes to the financial statements for the period ended Ashad 31,2081 (15 July 2024)
The Company’s tax jurisdiction is in Nepal. Significant judgments are involved in determining the

provision for income taxes, including the amount expected to be paid or recovered in connection with
uncertain tax positions.

Key Sources of Estimation Uncertainty

The following are the key assumptions concerning the future, and other key sources of estimation
uncertainty at the end of the reporting period that may have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year.

Useful Lives of Property, Plant and Equipment

As described above, the Company reviews the estimated useful lives of property, plant and equipment at
the end of each reporting period. There was no change in the useful life of property, plant and equipment
as compared to previous year.

Impairment of Trade Receivables

The Company estimates the probability of collection of accounts receivable by analyzing historical
payment patterns, customer status, customer credit-worthiness and current economic trends. If the
financial condition of a customer deteriorates, additional allowances may be required.

Effective Interest Rate

The company estimates the interest payments for the future period at 11.34% according to the repayment
schedule provided by the bank of the interest rate for the purpose of the calculation of effective interest
rate.
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Notes to the financial statements for the period ended Arshad 31,2081 (15 July 2024)

All amounts are in Rs unless otherwise stated

7. Investment in Subsidiaries

Particulars As at Ashad 31,2081 As at Ashad 31,2080
Jala Shakti Hydro Company Pvt. Ltd. (at Cost) 248,680,000.00 103,788,000.00
Total 248,680,000.00 103,788,000.00
8. Trade Receivables
Particulars As at Ashad 31,2081 As at Ashad 31,2080
Nepal Electricity Authority 3.,400,927.00 6,547 458.00
Total 3.400,927.00 6.,547,458.00
9. Cash and Cash Equivalents
Particulars As at Ashad 31,2081 As at Ashad 31,2080
Balances with Banks 961,708.00 59.084,763.00
Himalayan Bank Ltd 422.466.00 526,877.00
Himalayan Bank Litd (24) 3,453.00 3,453.00
Rastriya Bannjya Bank Ltd, Chainpur (769) 3,204.00 3,204.00
Everest Bank Ltd 59,624.00 59,624.00
Laxmi Sunrise Bank Ltd 458.914.00 18.477,558.00
Global IME Bank Ltd. (033) 5,055.00 5,055.00
Global IME Bank Ltd. (303) 8,992.00 8,992.00
Laxmi Sunrise Bank (Fixed Deposit) = 40,000,000.00
Cash in hand - 2,234.00
Cash and Cash Equivalents as Per Balance Sheet 961,708.00 59,086,997.00
|(Maturity Period more than 3 months but less than 12 months | ]
| Cash and Cash Equivalents as Per Statement of Cash Flows 961,708.00 | 59,086,997.00 ]

10. Investments in Equity Instruments through FVTPL

Particulars

As at Ashad 31,2081

As at Ashad 31,2080 |

Investment in Shares 55,994,667.00 54,321,955.00
Total 55,994,667.00 54,321,955.00 ‘
Note: The cost of investment in equity instruments is Rs 5§1,946,000.00( PY : 52,339,570).

11. Other Financial Assets - Current

Particulars As at Ashad 31,2081 As at Ashad 31,2080
Security Deposit (NEA) 5,000.00 5,000.00
Insurance claim receivable 55.209.000.00 -
LC Margin 714,200.00 714,200.00
Calls in Advance ( Jala Sakti) - 96,212,000.00
Total 55,928,200.00 96,931,200.00
12. Current Tax Assets

Particulars As at Ashad 31,2081 As at Ashad 31,2080
Advance Income Tax 2.695.405.00 2,183,046.00
Total 2,695,405.00 2,183,046.00
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Barun Hydropower Company Limited

Notes to the financial statements for the period ended Arshad 31,2081 (1S5 July 2024)

All amounts are in Rs unless otherwise stated
13. Other Assets - Current

Particulars

As at Ashad 31,2081

As at Ashad 31,2080

Prepaid Insurance

Advance to Suppliers & Other

Anmol Friendship Engineering Construction
G & G Infra Pvt. Ltd.

Jibanath Pokharel

Gidro Energiya Company Ltd

Jirel Construction

759,361.00

55,539,328.00

14,280,000.00
9.,400,000.00

2,173,501.00
200,000.00

150,000.00

9.400,000.00

Mangaladevi Construction 200,000.00
Site Work Advance 2.000,000.00

New Jirel Construction 4,560,000.00 4,560,000.00
Orient Hydro Engineering P Ltd

NEPCA 540,000.00 540,000.00
Ngadi Group Power Limited - 39,000,000.00
Megharaj Basnet ( Site Advance) - 269,918.00
Total 87,078,689.00 56,493,419.00

14. Equity Share Capital

(as at Ashad 31, 2081: 12,000,000: as at Ashad 31.2080: 6.000.000)

Particulars As at Ashad 31,2081 As at Ashad 31,2080
Equity share capital 535,815,000.00 535,815,000.00
Total 535,815,000.00 535,815,000.00
Authorized Share capital :

Equity shares of Rs. 100 each 1,200,000,000.00 600,000,000.00

Issued :

Equity shares of Rs.100 each
(as at Ashad 31, 2081: 10,716,300: as at Ashad 31.2080: 5,358.150)

1,071,630,000.00

535,815.000.00

Paid-up capital :

53,58,150 fully paid equity shares of Rs.100 each
(as at Ashad 31, 2081: 5,358,150; as at Ashad 31, 2080: 5,358,150)

535.815,000.00

535,815.000.00

535,815,000.00

535,815,000.00

The Company has single class of equity shares having face value of Rs. 100 per share. Every sharecholders holding equity shares shall

have voting rights in proportion to their share.

Reconciliation of number of share outstanding

Particular As at Ashad 31,2081 As at Ashad 31,2080
Balance at the beginning of the year 5,358,150 2.679.075
Add: Bonus share issued - B
Add: Right Share issues - 2,679,075
Balance at the end of the year 5,358,150 5,358,150
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Barun Hydropower Company Limited

Notes to the financial statements for the period ended Arshad 31,2081 (15 July 2024)

All amounts are in Rs unless otherwise stated
15. Other Equity
Particulars

As at Ashad 31,2080

| As at Ashad 31,2081

Reserve For Equity Instruments Through Other Comprehensive Income

Balance at Beginning Of Year

Net Fair Value Gain On Investments In Equity Instruments at FVTOCI

Income Tax On Net Fair Value Gain On Investments In Equity

Instruments at FVTOCI

Balance At End Of The Year

Share Premium 43,743,065.00 43,743,065.00
Retained Earnings 21,791,919.00 18,455,973.00
Balance At Beginning Of Year 18,455,973.00 10,742,648.00
Profit For The Year 4,938,778.00 8,767.869.00
Previous Year Tax Effect (504,890.00)

Right Share Issue Expenses (1,097,942.00) (1,054,544.00)
Dividend Paid (Bonus Share) B -
Dividend Paid (Cash) B -
Balance at End of the Year 65,534,984.00 62,199,038.00
Total 65,534,984.00 62,199,038.00

16. Non-current Borrowings

Particulars

As at Ashad 31,2081

As at Ashad 31,2080

Secured — at Amortised Cost
Term loans
From Banks
Himlayan Bank Limited (TL1)
Himlayan Bank Limited (TL 2)
Himalayan Bank Limited (TL3)
Less: Current Portion of Long Term Loan

102,908,227.00

44,564,132.00
27.365,734.00
(2,195,604.00)

104.,056,191.00

45,136.890.00
28.705,643.00
(25.568.150.00)

Total Non-current Borrowings

172,642,489.00

152,330,574.00

Barun Hydropower Company Limited

Notes to the financial statements for the period ended Arshad 31,2081 (15 July 2024)
All amounts are in Rs unless otherwise stated

17.Defered Tax (Assets Jand Liabitiles

As at Ashad 31,

As at Ashad 31,

Particulars 2081 2080
Deffered tax Assets (Net)

Deferred tax liabilities

On Investment in Share Thorugh FVTPL 776,708.00 504,890.00
On Investment in Associates Through FVTOCI

Total 776,708.00 504,890.00
Deferred Tax (Asset)

Total - -
Net Total 776,708.00 504,890.00

Movement in deferred tax liabilities/(assets ) balances
For the year ended Ashad 31, 2081 (July 16, 2024)

Particulars

As at Asad 31,
2081

Reconized in
Profit or Loss

Reconized in OCI

As at Asad 31,
2080

Deferred tax liabilities

On Investment in Share Thorugh FVTPL 776,708.00 271,818.00 - 504,890.00
On Investment in Associates Through FVTOCI - - - -
Total Deferred tax liabilities 776,708.00 271,818.00 504,890.00
Deferred tax (Assets)

Total Deferred tax (Assets) - - - -
Deferred tax Liablities (Assets) - Net 776,708.00 271,818.00 - 504,890.00
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Barun Hydropower Company Limited

Notes to the financial statements for the period ended Arshad 31,2081 (15 July 2024)

All amounts are in Rs unless otherwise stated

18. Current Borrowings

Particulars

As at Ashad 31,2081

As at Ashad 31,2080

Unsecured - At Amortised Cost

(a) Loans Repayable On Demand

- From Banks (Bank Overdralt)

- Current Portion Of Long Term Loan
Short Term Loan ( 345)

Short Term Loan ( 346)

Short Term Loan L.C

2,195,604.00
19,160,000.00
62.200.000.00
40.000,000.00

25,568,150.00

Total

123,555,604.00

25,568,150.00

19, Other Financial liabilities - Current

Particulars

As at Ashad 31,2081

As at Ashad 31,2080

Audit Fee Payable

BP Adventure Ishan JV

Clean Energy Consultant

Deyang Dongsen Hydropower ( LC Payable)
Eastern Electrical Enterprises

House rent Payable

Nepal Electrical & Rewinding Works
Salary Payable

Meeting allowances payable

Royalty Payable

RBB Merchant Banking Ltd

TBI Publication Pvt Ltd

Jalshakti Hydro Company Pvt. Ltd.
Retention Payable

BP Adventure Ishan JV

223,000.00
790,006.00
59,772.00
20,740,302.00
15.176.00

655,126.00
300,050.00
614,950.00

48,500.00

3,182,000.00

9,615,803.00

223,000.00
790,006.00
59.772.00

54,000.00
256,548.00
945,565.00

34,000.00
677.880.00

55,111.00

26.,813.00

9,615,803.00

Total

36,244,685.00

12,738,498.00

20. Current Tax liabilities

Particulars

As at Ashad 31,2081

As at Ashad 31,2080

Provision for Income Tax

876.,443.00

4,198,442.00

Total

876,443.00

4,198,442.00

21. Other Current Liabilities

Particulars As at Ashad 31,2081 As at Ashad 31,2080

Gratuity Fund 2,079,445.00 2,079,445.00
TDS Payable 663,815.00 580,088.00
Provision for CSR 201,143.00 201,143.00
Bonus Payable to Employee 395,329.00 395,329.00
Total 3,339,732.00 3,256,005.00
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Barun Hydropower Company Limited
Notes to the financial statements for the period ended Arshad 31,2081 (15 July 2024)
All amounts are in Rs unless otherwise stated

22. Revenue From Operations

Particulars Year ended Ashad 31, 2081 Year ended Ashad 31,2080
Electricity Sale to NEA 3,492,187.00 79,708,950.00
Total 3,492,187.00 79,708,950.00

23. Cost of Sales

Particulars

Year ended Ashad 31, 2081

Year ended Ashad 31,2080

Royalty (Against Installed Capacity) 450,000.00 450,000.00
Royalty (Against Generation) 68,019.00 1,593,872.00
Project Operation

Compensation for Land 150,000.00 -
Custom Clearance Expenses 350,000.00 -
Electricity Expenses (Internal consumption) 91,260.00

Exchange loss 208,692.00

Fule and Lubricants (site) 703,473.00

Insurance Expenses 2,586,892.00 3,359,658.00
Local Conveyances 445,820.00 102,660.00
Refreshment 1,195,949.00 439,343.00
Repair and Maintenance transmission line 4.462,540.00
Repair expense - 20,300.00
Site Office Expenses 991,745.00 630,882.00
Survey Expenses 378,437.00 -
Travelling Expenses 839,961.00 33,946.00
Utensils and Utility 342,431.00 141,520.00
Employee Benefit Expenses

Staft Salary and Allowances 3,794,200.00 4,624,000.00
SSF Employer Contribution 443,820.00 -
Dashain Allowances 312,000.00 -
Leave Salary 338,633.00 566,433.00
Total 13,691,332.00 16,425,154.00

24. Other Income

Particulars

Year ended Ashad 31, 2081

Year ended Ashad 31,2080

Dividend Income 50,000.00 42,750.00

Interest Income 1,024,350.00 14,553,637.00

Management Fee 16,800,000.00

Accidental Claim - 1,057,500.00

Insurance Claim (LOP) 55,209,000.00 -
Total 73,083,350.00 15,653,887.00
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Barun Hydropower Company Limited
Notes to the financial statements for the period ended Arshad 31,2081 (15 July 2024)
All amounts are in Rs unless otherwise stated

25. Administrative Expenses

Particulars Year ended Ashad 31, 2081 Year ended Ashad 31,2080
Audit Fee 226,000.00 226,000.00
Advertisement Expenses 96,953.00 146,392.00
AGM Expenses 219,000.00 115,000.00
Consultancy Fees 128,000.00 -
Credit Rating Expenses 56,500.00 56,500.00
Electricity and Water Expenses 143,075.00 145,226.00
Fuel and Lubricants Expenses 83,766.00 216,340.00
Fine and Penalty 482,585.00 495,484.00
OCR Fines - 15,400.00
Registration and Renewal 190,700.00 47,801.00
Repair and Maintenance( Block C) 48.,687.00 51,280.00
Office Rent 1,200,000.00 720,000.00
Medical Expn. - 90,000.00
RTS annual fee 500,000.00 55,111.00
RTS Expenses 39.,746.00 -
Membership Fee 10,000.00 20,000.00
Meeting Allowances 378,000.00 351,000.00
Telephone and Internet 37,600.00 78,355.00
CDS and Clearing Charge 170,000.00 140,000.00
Royalty of Forest 13,836.00 8,378.00
IPPAN Membership 24.,000.00 24.,000.00
NEPSE Annual Fee 100,000.00 50,000.00
Office Expenses 731,487.00 436,432.00
Miscellaneous Expn. 438,739.00 492.766.00
Accidental Compensation - 1,657,500.00
Printing and Stationery 54,000.00 55,430.00
Vehicle Renewal 51,000.00
Local Administration Expenses 1,950.00 -
Total 5,425,624.00 5,694,395.00

26. Employee Benefits Expenses

Particulars Year ended Ashad 31, 2081 Year ended Ashad 31,2080
Head Office salary 4.,278,200.00 4.,656,000.00
SSF Employer Contribution 254.460.00 854,400.00
Dashain Allowances 403,000.00 755,000.00
Total 4,935,660.00 6,265,400.00
N o0 | -
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Notes to the financial statements for the period ended Arshad 31,2081 (15 July 2024)
All amounts are in Rs unless otherwise stated

27. Finance Cost

FRUT gEguTEay Al fafiee
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Particulars

Year ended Ashad 31, 2081

Year ended Ashad 31,2080

Bank & Financial Institution
Bank Charges & Commissions
Interest for OD

Interest

NFRS Adjustments

726,813.00

21,031,750.00
21,758,563.00

(557,841.00)

1,608.00

29.727.00
20,693,846.00
20,725,181.00
11,068,997.00

Total

21,200,722.00

31,794,178.00

28. Depreciation And Amortization Expenses

Particulars

Year ended Ashad 31, 2081

Year ended Ashad 31,2080

Depreciation Of Property, Plant And
Equipment ( General Assets)
Depreciation Of Property, Plant And
Equipment ( Project Assets)
Amortization on Intangible Assets

1,032,306.00

25,481,995.00

918,789.00

20,819,575.00

Total Depreciation And Amortisation
Pertaining To Continuing Operations

26,514,301.00

21,738,364.00

29. Fair Value Gain ( Loss) on Investment through FVTPL

Particulars

Year ended Ashad 31, 2081

Year ended Ashad 31,2080

Investment in Equity Instruments at Cost
Investment in Equity Instruments at Fair value

54,715,526.00
55,994,667.00

51,946,000.00
54,321,955.00

Total

1,279,141.00

2,375,955.00

30. Impairment Losses

Particulars

Year ended Ashad 31, 2081

Year ended Ashad 31,2080

Impairment of Financial Assets
Impairment of non Financial Assets

2,500,000.00

Total

2,500,000.00

31. Income Taxes Relating To Continuing Operations
31.1 Income Tax Recognised In Profit Or Loss

Particulars

Year ended Ashad 31, 2081

Year ended Ashad 31,2080

Current tax
In respect of the current year

Deferred tax
In respect of the current year

876,443.00 4,198,442.00
876,443.00 4,198,442.00
271,818.00 -
271,818.00 -

Total income tax expense recognised in the

1,148,261.00

4,198,442.00

31.2 Income Tax Recognised In Other Comprehensive Income

Particulars

Year ended Ashad 31, 2081

Year ended Ashad 31,2080

In respect of the current year

Total
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Barun Hydropower Company Limited
Notes to the financial statements for the period ended Arshad 31,2081 (15 July 2024)
All amounts are in Rs unless otherwise stated

33.Segment Reporting
The management evaluates the company's performance and allocates resources based on the analysis of various performance

indicators, however the company is primarily engaged in only one segment, i.e., "Generation and sale of electricity" and that all

its operations are in Nepal. Hence the company does not have any reportable segments as per NFRS & "Operating Segments".
34.1 Financial risk management objectives

The Company’s principal financial liabilities, comprise trade and other payables and borrowings. The main purpose of these
financial liabilities is to support its operations. The Company’s principal financial assets include trade and other receivables,
cash & cash equivalents, short-term deposits that are derived directly from its operations and investments in equity share. The
Company's activities expose it to a variety of financial risks: credit risk, liquidity risk, market risk (including foreign currency
risk). The Company's Board of Directors reviews and sets out policies for managing these risks and monitors suitable actions
taken by management to minimize potential adverse effects of such risks on the company's operational and financial
performance.

34.2 Credit Risk

Credit risk anises when a counterparty defaults on its contractual obligations to pay resulting in financial loss to the Company.
The credit risk for the Company primarily arises from credit exposures to trade receivables.

Trade and other receivables: The Company’s business i1s predominantly through sales of power. The Company has PPA
agreement with Nepal Eleciricity Authority (NEA). NEA is government body due to which the risk of credit default is
significantly low.

Other Financial Assets: Credit risk from balances with banks and financial institutions are managed by maintaining the
balances with highly reputed Commercial banks only.

34.3 Liquidity risk management

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with the financial
liabilities that are settled by delivering cash or another financial asset. The Company's approach to managing liquidity 1s to
ensure , as far as possible, that will always have sufficient liquidity to meet both normal and stressed conditions, without
incurring unacceptable losses or risking damage to the Company's reputations.

Liquidity risk tables

The following tables detail the Company's remaining contractual maturity for its financial liabilities with agreed repayment

periods.
Financial Liabilities Less than 1 year 2 - 4 years S years and above Total

31 Ashad, 2080
(1) Borrowings 25,568,150.00 116,243,351.94 36,087,221.81 177,898,723.75
(i1) Other Financial Liabilities 12,738,498.00 12,738,498.00
38,306,648.00 116,243,351.94 36,087,221.81 190,637,221.75

31 Ashad, 2081
(i) Borrowings 123,555,604.00 129,444,238.04 43,198,251.87 296,198,093.91
(iv) Other financial liabilities 36,244,685.00 36,244,685.00
159,800,289.00 129,444,238.04 43,198,251.87 332,442,778.91

34.4 Market Risk

Market risk 1s the risk that the fair value of future cash flows of a financial instruments will fluctuate because of changes in
market prices. Market prices comprise three type of risk: interest rate risk, currency risk and other price risk such as equity price
risk .

Interest Rate Risk: The company has material exposure to the debt instruments which has floating interest rate.

Equity Price Risk: The company has exposure to equity market as the company has invested in equity instrummts which price
are highly volatile. To mitigate this risk company has invested in highly reputed entities only.

Foreign currency risk management
The Company does not have of forign currency trasactions so, there are no foregring currency trasaction risk.
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All amounts are in Rs unless otherwise stated
34. 5 Categories of Financial Statements
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Particulars Year ended Ashad 31, 2080 Year ended Ashad 31, 2081
Carrying Amount Fair value Carrying Amount |Fair value
ASSETS
Current
(i)Trade Receivables 6,547.458.00 6,547 458.00 3,400,927.00 3,400,927.00
(i) Cash and Cash Equivalents 59,086,997.00 59,086,997.00 961,708.00 961,708.00

(ii1) Investment in Equity
Instrument Through FVTPL
(iv) Other Financial Assets

54,321,955.00

96,931,200.00

54,321,955.00

96,931,200.00

55,994,667.00

55,928,200.00

55,994,667.00

55,928,200.00

Total Assets 216,887,610.00 216,887,610.00 116,285,502.00 116,285,502.00
Liabilities
Non current
Borrowings 152,330,574.00 152,330,574.00 172,642,489.00 172,642,489.00
Current
(1) Borrowings 25,568,150.00 25,568,150.00 123,555,604.00 123,555,604.00
(i) Other Financial Liabilities 12,738.498.00 12,738.498.00 36,244 685.00 36,244 ,685.00
Total Liabilities 190,637,222.00 190,637,222.00 332,442,778.00 332,442,778.00

35 Fair value measurements

This note provides information about how the Company determines fair values of various financial assets and financial
liabilities.

Fair value measurements are categorized into Level 1, 2, or 3 based on the degree to which the inputs to the fair value
measurements are observable and the significance of the inputs to the fair value measurement in its entirety, which are described
as follows:

* Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the

measurement date;

* Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or liability, either
directly or indirectly; and

* Level 3 inputs are unobservable inputs for the asset or liability.

The directors are of the belief that the carrying amounts of financial assets and financial liabilities recognized in the financial
statements approximate their fair values.
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Barun Hydropower Company Ltd
For the F/Y 2080/81
Calculation of Taxable Income

" Expenses Expenses not E“.'ms“
Account Head Total Expenses Deductible Deductible Deductible un.der Annex | Remarks
separate Section
Cost of Sales
Royalty (Against Installed Capacity) 450,000.00 450,000.00
Rovalty (Against Generation) 68,019.00 68,019.00
Project Operation
Compensation for Land 150,000.00 150,000.00
Custom Clearance Expenses 350,000.00 350,000.00
Electricity Expenses (Internal consumption) 91,260.00 91.260.00
Exchange loss 208,692.00 208,692.00
Fule and Lubricants (site) 703,473.00 703,473.00
Insurance Expenses 2,.586,892.00 2,.586,892.00
Local Conveyances 445,820.00 445,820.00
Refreshment 1,195,949.00 1,195,949.00
Site Office Expenses 991,745.00 991,745.00
Survey Expenses 378,437.00 378.437.00
Travelling Expenses 839.961.00 839.961.00
Utensils and Utility 342,431.00 342.431.00
Employee Benefit Expenses
Staff Salary and Allowances 3,794,200.00 3.,794,200.00
SSF Employer Contribution 443,820.00 443,820.00
Dashain Allowances 312,000.00 312,000.00
Leave Salary 338.633.00 338,633.00
Sub Total (A) 13,691,332.00 13,691,332.00 - -
Administrative Expenses
Audit Fee 226,000.00 226,000.00
Advertisement Expenses 96,953.00 96,953.00
AGM Expenses 219,000.00 118,000.00 101,000.00
Consultancy Fees 128,000.00 128,000.00
Credit Rating Expenses 56,500.00 56,500.00
Electricity and Water Expenses 143,075.00 143,075.00
Fuel and Lubricants Expenses 83,766.00 83,766.00
Fine and Penalty 482,585.00 - 482,585.00
Registration and Renewal 190,700.00 190,700.00
Repair and Maintenance( Block C) 48,687.00 48.687.00
Office Rent 1,200,000.00 1,200,000.00
Medical Expn. - -
RTS annual fee 500,000.00 500,000.00
RTS Expenses 39,746.00 39,746.00
Membership Fee 10,000.00 10,000.00
Meeting Allowances 378,000.00 378,000.00
Telephone and Internet 37,600.00 37,600.00
CDS and Clearing Charge 170,000.00 170,000.00
Royalty of Forest 13,836.00 13,836.00
IPPAN Membership 24,000.00 24,000.00
NEPSE Annual Fee 100,000.00 100,000.00
Office Expenses 731,487.00 731,487.00
Miscellaneous Expn. 438,739.00 = 438.739.00
Printing and Stationery 54,000.00 54,000.00
Vehicle Renewal 51,000.00 51,000.00
Local Administration Expenses 1,950.00 1,950.00
Employee Benefit Expenses
Head Office salary 4,278.200.00 4,278.200.00
SSF Employer Contribution 254.460.00 254.460.00
Dashain Allowances 403,000.00 403,000.00
Sub Total (B) 10,361,284.00 9,338,960.00 1,022,324.00 -
Other Expenses
Financial Expenses 21,200,722.00 - (557.841.00) 21,758,563.00 U/s 14
Depreciation Charges 26,514,301.00 - 26,514,301.00 u/s 19
Share Issue Expenses 1,097.942.00 1,097.942.00
Staff Bonus - - -
Sub Total © 48,812,965.00 1,097,942.00 (557,841.00)|  48,272,864.00
Grand Total (A+B+C+D) 72,865,581.00 24,128,234.00 464,483.00 48,272,864.00
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A. Details of Income

Barun Hydropower Company Ltd
For the F/Y 2080/81
Calculation of Taxable Income
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Particulars Total Amount Proportion R ks
Taxable Inome-Energy 58.701,187.00 76.71%
Taxable income-Other 17,824,350.00 23.29%
MNon Taxable Income 1,329.141.00 MNon Taxable
Total 77,854,678.00 100.00%
B. Details of Expenses
. . Apportionment of Deductable Expenses
Particula P rti
arfiewiars roporfion On Proportion | Direct Connected Total
Taxable Inome-Energy 76.71%| 10,949,089.00 58,127,368.00 69,076,457.00
Taxable income-Other 23.29%|  3.324.641.00 - 3.324.641.00
Total 100.00%)| 14,273,730.00 58,127,368.00 72,401,098.00 -
B.1 Details of Directly Connected Exp
Particulars Amounts
Project Expenses 13,691,332.00
Depreciation Expenses(Project) 25,481,995.00
Interest Expenses TR Loan 18,954.041.00
Total 58,127,368.00
B.2 Details of Indirect Exp Expenses
. A Administrative Depreciation Interest Expenses
Particulars Ratio Expenses Expenses (Ex. Term Loan) Other Expenses | Total Expenses
Taxable Inome-Energy 76.71%|  7.163,727.00 791,861.00 2,151,292.00 842,209.00 10,949,089.00
Taxable income-Other 23.29% 2,175,233.00 240,445.00 653,230.00 255,733.00 3,324,641.00
Total 100.00% 9,338,960.00 1,032,306.00 2,804,522.00 1,097,942.00 14,273,730.00
C. Calculation of Taxable Income and Tax
Particulars Income (A) :)cduclal:;l;) Profit/(Loss) ent of Other Busiif Net Profit/(L.oss) Tax Remarks
- Next 5 year af
pdrapwer
Taxable Income-Energy 58,701,187.00 | 69,076,457.00 (10,375,270.00) 10,375,270.00 - - ?5'5;::5 1250
%)
Taxable Income-Other 17,824,350.00 |  3324,641.00 | 14,499.709.00 | (10,375270.00)|  4,124,439.00 876.443.00 |
Total 76,525,537.00 | 72,401,098.00 4,124,439.00 - 876,443.00

| 3w [




mg@wmﬁ%ﬁéﬁ
= 4 i e

N < |







HIUGT TAUGT HUh! [l Q0&0/90/0&
Q&OTI/0&O/08
3098§90QQT

3aoT & o, Q&T/TT

e JLe fA5h AFIbIAT STUchT ffd Q0§8/08&/0

DJUaN Ufecich IS URUIA STuch! Al Q0&&/03/39

feIE]dl 3cUTGoTeh! 3iclatfeTd Ul UTtel fofel Q0&8/99/90

3516l AFUGal Siuch! fAfd Q0&©/0RQ/30

ST 3cUical JR eI fafey QO&T/08/9

TG RBieaERiics SRR AT sTeddT A Q0©9/03/Q

JAAERIATS LR AGRUT Seah A Q0©Q/09/90

DIUGh! DRIAR Idichd A Q0©Q/0Y/03

Q0©R/0&/9Q

||||||||||i|

%
%

d301 BISSIUldR Ul foifdics

FRRISIS, BIGATS!
BIcl : 09-YOOYYQ0
3T barunhydro@gmail.com, info@barunhydro.com.np
JeITSe ¢ wWww.barunhydro.com.np



